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1. On 13 "oresbor 1961 tha «ao«r3i?ncd and Fr. C 73; CI/SIQ, 

v c re briefed concerning tha &bova Subjects by Fr.CT J3 Cl Staff, 
and [2_ I, who was tha previous case officer In tho natter, 

latervaa transferred to 33, bat now Is tesporarily reassigned to 53 
to vork on the matter. 

2. It should be anted that the following is prepared frtxu the 
notes taken by the undersigned and there wry later be slight difference* 
from forral reports on the rat tor. Ilovcrrar, the following appears to 
bo the basic facts in the current interest in Subjects. 

3. Heins Felfo, aka Heinrich Sanders Felfe, born 13 Farch 1913, 
Dresden, Oeruany, la refe r re d to in CIA eesc.unlcatlcns as Frlessen. 

Hans Kax Clcsena, refe r ro d to in CIA coessunieations S 3 Hoffs-an, vas bom 
9 February 1902, Dresden, Germany. Doth of tbe above individuals are 
37D officer*. . 0 

<\ * 

’ ’ 

fc. In cpproxiaatoly Jane 195i^BECn0C T. t then in place, fanriabed by 
sail a report to the affect that the delegation of BHD officers who hats 
•visited ’.'ashinctoa, D. C. in 1955, contained two E73 areata. The abavo 
natter va.a ^Ivcm consideration by the Cl Staff bat was not furnished to 
Qehloa until January 1961 when it vos given by f* Chief of 

Station, Ccmuny, to Jchlen on a restricted basis. Cehloa issued as 
one of tha possible candidates for tho alleged two KFO agents Felfe, who 
in ecoounieatioas concerning this natter has the code nase of BJT/10ZE. 

5. After certain checks sore wade tho investigation ce nt ered on 
Felfe and tho F».VD sot up a snail invcatiintlre unit. • rrior to January 
1961 Felfe had boon emoidcre^ by tba Cl Staff as a logical candidate 
for one of tha allowed tvo X73 agents. 

6. Surra iHancn and tech coverage in this rattar has, in general, 
been llritsd to Tnlfa but chocks bare boon rale on ether I-.'D officers. 

CIA has provided tracer! to the STJD on various individuals and assisted 
in tho surveillance vhen the individuals of interest rere abroad as veil 
as on certain occasions In tha '';~iich area. This assistance included aid 
in a surreptitious entry into the Felfe residence. 
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7. According to CL 

quarters, Hanlch, inrolvod In Soviet operations and with the position 
biting compared to the Agency position of Chief/CI/3, bat with porhanj 
• wider range sines the BHD position has certain security rcepcmibilitie# . 

i 

l 8. The CIA &nd the BSD hxrre engaged In areas of certain joint oper s - 

! tions gold is the cress of those ©©orations there has been an exchange of 

f ini shod intelligence. Cl H3 also advised that there has boon con- 
siderable oral liaison In Headquarters, EHD, between CIA and the BHD end, 

1 occasionally, in CIA facilities. Joint operations hare included opera- 

j tions arainst Soviet installations ond Coriot personalities In Cologne 

and Born. According to £T 3 1® approximately 195? to date there 
j hare boon a nuaber of Joint operations of sn audio variety against 

Soviet installations and 8oriet personnel. In a rofcber of these Felfe 
j has acted as B«D coordinator. According to C ZZ\ the individual beet 

! informed concerning the preceding Joint operations is d 13 CIA 

■ eoployee involved in cany of the operations. According to Cl l 

i the only Joint audio operation^ in the last couple of years which did 

not "abort" was a unilateral operation -of which Felfo did not becane 
aware. 

! 7. According to d "ZJ; Felfe was also esare of a wasbar of DA 

eases, including d H also known ss CL 3 

10. 12 J27 advised that in approxim ate ly 1958 Ffclfe started re- 
i questing van infr*rr.atioit on CIA activities against Farlhorst and was 

briefed by the Berlin Baeo in 1-unich concerning soce of the Berlin Baas 
activities of this type. Reportedly, Felfe showed curiosity at the 
briefing concerning matters outside the briefing materiel and shoved 
great Interest In information concerning audio and counter-audio Measures; 

. 11. As Indicated previously, investigation has been conc e n t r at ed 

on Felfo and naturally included the associates of Felfe. This investiga- 
tion disclosed that he had certain close associates both inside end out- 
side the FiJD who wars foraer vrrtita associates of Felfo whs had been 
RCRA. Imrartlratlan disclosed that one of his closest associates was 
Eons Xox Clerens, vbo now has the code n ana of U «pitK. Cleraena Is 
alloyed In the Index Unit at the Cologne Office of the BHD but re- 
portedly has no direct liaison with CIA. This office was set up by the 
BID to assist in work against Sorlet operational targets and has been 
in operation etaee 1955. According to ^ 3 originally the office 

had certain direct liaison with this Agency for aouroxi»a.tel 7 a year 
but since that tine has not, to his knowledge, had direct liaison. 

12. Felfo and Clnrcns worked cloooly in Berlin operations of the 
BHD with en-rthar B HD officer from Colony® »Jjo has the code nane a f 
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Felfo since 195? has been in BHD Head- 
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UJISuO. It Is the s und ae of the Cl Staff that theso Berlin eporations 
of the abevo individuals wre primarily a pretort far travel to Berlin 
to nest a Soviet teas officer. Ho u«ver, eorroillsnra of the individuals 
in Berlin prior to 13 August (uhon wall letvson .'vast and Vest. Berlin van 
put up) dirl not disclose tho identity of any f/oriftt contact. UJBiiCO, 
according toCT ZH la a staff .S*.^ officer who for a number of ye era 
has boon irrrolvad in a TA coco, ^'iuTliTT. This is tho caeo of a Gcrcan 
alto van a husaian rricossar until 1955, can© out, end lator corrittod 
saicido. £JcI!*J3 vaa involved in tho operations prior to tho suicide 
and alio 'redly vaa tar .rotted by tho !£I3. Certain contacts wre nado by 
OJ£U£) vit-h the 7.T3 and njTT;U3 becsso a double arent. furing tho 
Clys^ic Qax a tTyuVJG end Pclfe vers in Bees, and now rep or tedly not 
their Soviet caso officer, or a Soviet ease officer. 

13. Telephone conversations between elevens and Pelfo disclosed 
allusions to rvattors which ware not r.ado clear during tho conversation, 
loading to the suspicion of an GfTL link botueca Cleosns in Colo.na end 
Folfo in Ikmich. This eovors.TS on Cltr-ens in C olo,.jva una erran pd 
through tho British, vho originally wre not sivou tho full story of 
the invest! Ration bain.? conducted but hsr# now bean briefed concerning 
tho entire ratter. Tapes of\ tho above telephone conv e r s ations uoro 
made avallablo to the BID by tho British, cal iirresti^tion ly the B*E) 
led to tho discovery of en OJ71. link cnee a vock cn Saturday botuean 
dcrxais and i'elfe. Those involved tho use of a "coo-tine pod" and the 
CS7L link disclosed that Polfo and Clcr^n* were having difficulty be- 
cause they uere unable to cssot their Soviet case officer la Berlin doe to 
tho "vail.” 

lli. Approximately a week a.To, on a strictly leral basis. Cl coons 
was errseted in Cologne and Folfo vaa arrested In Munich. Clenans broke... 
IrrsdiatAly after bla arrsst and has reportedly talked extensively. 

Felfa also reportedly is talking about his cun activities, end TT«nnUG 
has been quastioued but nab arrested since tho extant of his Soviet 
ospiona^s activities, if any, has not been established. In addition 
to Folfo end Clcrcnc, ona ‘Cron Farr Tied has also boon arrested, and 
Tibol allegedly worked ts « courier for Folfo to deliver material 
Just over tho lira in "aat Berlin. Tibol is also an old S3 friend of 
Folfo but claiets that ho did not knowingly act os a courier for Felfo. 

15* m Z2 advised that there hevs bean several conversations 
betvaen CcMsu and hr. IXilles coacoraia,; the rat tor and that I'r. McCone 
has also been briefed cine a ha raa in OoiKaay whan the csss broke. 

15. According to CT ZZI Felfo has admitted working for tho K3 
ainco It!.? and hen slated that ho recruited Clcuoas in 1X0. Clemens 
c lair-3 that his rr- tivc.il cn was that ho van a food foclaliat who was 
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offended by the Anorlcan trcatceat of his after the end of World Ver 
n. By ray of Interest* evti l&Ula inforaation Indicates that Cleaons 
W8 interrelated in Italy by ShorooM, of KX-6* sho conducted the 
interrogation of George BlaJce. Also of interest is the fact that both 
Folfa and Clecens entered BM> enploywnt in ay pr oal sately that 
Felfs ics hl&ar in the BSD orrsniaatiori than Clooons, bat that Claeses* 
vu hifhor than Felfe in the RBHA organisation* 



